
CANADA

PROVINCE OF QUÉBEC
District of Montréal

No: 500-11-048114-157

SUPERIOR COURT

(Commercial division)

(Sitting as a court designated pursuant to
the Companies' Creditors Arrangement

Acf, R.S.C., c. C-36, as amended)

IN THE MATTER OF THE PLAN OF COMPROMISE

OR ARRANGEMENT OF :

BLOOM LAKE GENERAL PARTNER
LIMITED;

QUINTO MINING GORPORATION;

8568391 CANADA LIMITED;

CLIFFS QUÉBEC IRON MINING ULC;

WABUSH IRON GO. LIMITED;

WABUSH RESOURCES ING.;

Petitioners

-and-

THE BLOOM LAKE IRON ORE MINE
LIMITED PARTNERSHIP;

BLOOM LAKE RAILWAY COMPANY
LIMITED;

WABUSH MINES;

ARNAUD RAILWAY COMPANY;

WABUSH LAKE RAILWAY COMPANY
LIMITED;
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Mises-en-cause

-and-

FTI CONSULTING CANADA ING.;

Monitor

-and-

MOELIS & COMPANY LLC

Mise-en-cause

-and-

MFC INDUSTRIAL LTD.
400 Burard Street, Suite 1860, Vancouver
(BC), V6C 346

Objecting Party

NOTICE OF OBJECTION BY MFC INDUSTRIAL LTD TO
THE MOTION FOR THE ISSUANCE OF AN ORDER EXTENDING

THE STAY PERIOD
(paragraph 57 of the Wabush lnitial Order)

TO THE HONORABLE JUSTICE STEPHEN W. HAMILTON, J.S.C. OF THE
SUPERIOR COURT SITTING IN THE COMMERCIAL DIVISION FOR THE
DISTRICT OF MONTREAL, THE OBJECTING PARTY, MFC INDUSTRIAL LTD.
RESPECTFULLY SUBMITS:

MFC lndustrial Ltd ("MFC") files this Notice of Objection in order to be
allowed to make representations to the Court regarding Petitioners' Motion
for the issuance of an Order Extending the Stay Period, dated July 17,2015
(the "Motion");

MFC believes that certain relevant facts should be raised at this point and
be taken into consideration by the Court when deciding if the Wabush
CCAA Parties should benefit from an extension of the stay period;
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More particularly, MFC believes that the lack of cooperation and
transparency of the Wabush CCAA Parties with regards to the
advancement of the SISP and these proceedings as far as Wabush assets
are concerned and the reluctance of the Wabush CCAA Parties to provide
simple information when asked to do so are factors that the Court must take
into consideration before granting any extension of the stay period as far as
the Wabush CCAA Parties are concerned;

MFC's objection should be viewed in the context that its contractual rights
with regards to certain of the Wabush Assets were specifically preserved by
the Order issued by this Coud on June 9,2015 a copy of which is filed in

support hereof as EXHIBIT O-1;

As clearly appears from said Order, the rights of MFC were recognized and
protected, pending further developments in the file and subject to further
debate between the parties if necessary;

MFC's contractual rights are detailed at paragraphs 15 to 20 of the Notice
of Objection filed on June 5,2015 as well as in Exhibits O-3 to O-12 filed in
support of same, the whole as appears from the Court Record;

MFC is the lessor under an amendment and consolidation of mining leases
between Canadian Javelin Limited and Wabush lron Co. Limited ("WlC")
dated September 2, 1959, as amended (the "Wabush Sublease"),
pursuant to which WIC and Wabush Resources lnc. (collectively, the
"Wabush JV") hold their sub-leasehold interest in the Wabush mine
property;

The Wabush Sublease expires in 2055, but may be earlier terminated in
certain events with the mine property reverting to MFC, including (the
"Reversionary Rights"), among others:

a. by MFC pursuant to Clause C(a) of the Wabush Sublease, if any
of the rents or royalties or any part thereof payable by it
thereunder are in arrears for 30 days or if any covenant or
condition contained therein shall not have been duly performed or
observed by WlC, upon MFC providing WIC 60 days' written
notice that such rents and royalties have not been paid and
demanding payment thereof or that any covenant or condition has
not been performed or observed and WIC fails to make such
payment or perform or observe such covenant within such period
of notice; and
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b. by WIC pursuant to Clause C(1) of the Wabush Sublease if WIC
provides sixty days' notice in writing to that effect;

ln the event that Wabush Sublease is terminated pursuant to the
Reversionary Rights, Clause C(3) of the Wabush Sublease provides MFC

the right to acquire the Wabush mine infrastructure and related property at
their "reasonable market price" (the "Purchase Rights") as follows:

"That it shall be lawful for the Lessee to remove all buildings,
plan, machinery and all arficles and things of the Lessee rn

and upon or under the Demised Premises af any time within
six (6) months after the determination of the tenancy;
provided that the Lessor shall have the risht bv notice in
writing to the Lessee to purchase all or anv paÌt of the said
properfies. ar-ticles and thinqs at the then reasonable market
price, to be determined. failing aqreement thereon between
t"

10. Clause A(1) of the Wabush Sublease obligates WIC to pay a minimum
royalty amount to MFC on the 25th days of January, April, July and October
for each calendar quarter which the Wabush Sublease remains in effect,
regardless of whether WIC conducts any mining or other operations on the
premises of the Wabush property (the "Quarterly Minimum Payments").

11. lt should be noted by the Court that MFC has been informed that no

Quarterly Minimum Payment will be made by the Wabush JV on July 25,
2015, as required under the Wabush Sublease therefore raising the
possibility of a default under the Wabush Sublease if the situation is not
cured within the delay stipulated therein;

12. lt has come to MFC's attention that the Wabush JV has recently spent
significant amounts to perform work at the Wabush mine property. The
eighth report to the Court submitted by FTI Consulting lnc. (the "Monitor")
dated Juiy 20, 2015 (the "8th Monitor's Report"), does not provide any
information regarding the work being conducted at the Wabush mine
property other than making a broad reference to "environmental monitoring
and containment activities";

13. On two distinct occasions MFC has sought clarifications from the Wabush
CCAA Parties regarding the advancement of the SISP process regarding
the Wabush mine property subject to MFC's contractual rights and also
regarding the nature of the work being performed on the Wabush mine
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property as appears from copies of letters addressed to counsel for the
Wabush CCAA Parties filed en /iasse, in support hereof as EXHIBIT O'2;

14. On each occasion, counsel for the Wabush CCAA Parties refused to
provide the requested information, citing a desire to protect the integrity of
the SISP process and questioning MFC's legal standing to request
information regarding the Wabush mine property, the whole as appears
from correspondence received from counsel, filed en /rasse in suppotl
hereto, as EXHIBIT O-3;

15. On July 22,2015, in an ultimate attempt to obtain information regarding the
nature of the work being performed on the Wabush mine property, MFC's
counsel addressed a letter to counsel for the Wabush CCAA Parties
providing justification for the request information, a copy of which is filed in
support hereto, as EXHIBIT O-4;

16. No answer to the above mentioned letter was received from counsel for the
Wabush CCAA Parties before the deadline provided for therein;

17. MFC is seeking clarification regarding activities at the mine property as
certain activities, including the dismantling or destruction of infrastructure
and other reclamation initiatives, adversely affect MFC's interests, including
the Reversionary Rights and the Purchase Rights;

18. The 8th Monitor's Report states that the CCAA Parties and the Monitor have
received various offers in respect of the business and/or assets of the
CCAA Parties under the SISP. However, no detail is provided regarding the
specific offers or what assets are the subject of such offers. The report also
discloses that the "Monitor has obtained proposals for the liquidation of
assets" without providing any further details regarding such proposals;

19. The SISP only addresses sales and/or investments involving the business
and assets in respect of the restructuring of the CCAA Parties and does not
contemplate the "liquidation procosals-" referenced in the 8th Monitor's
Report and related motion;

20. No information has been provided as to whether any of the liquidation
proposals received by the Monitor involve the sale of the infrastructure and
related assets at the Wabush mine that are the subject of MFC's Purchase
Rights under the Wabush Sublease;

21. lt is MFC's position that any sale or liquidation involving the assets
underlying MFC's Purchase Rights would be contrary to the Wabush
Sublease and its rights thereunder;
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22. Additionally, as Clause C(3) ¡n the Wabush Sublease provides that under
the Purchase Rights, MFC would acquire the assets at the "then reasonable
market price", the exercise of such rights by MFC would likely result in
greater proceeds than any liquidation proposal and, therefore, would be in
the best interests of all stakeholders;

23. MFC understands that the Wabush JV's reclamation obligations under
applicable laws are secured by bonds issued to the Government of
Newfoundland by Clíffs Natural Resources lnc. ("Gliffs"), which is the
ultimate parent of the Wabush JV and is not a CCAA Party;

24. Accordingly, by reducing the overall liability of Cliffs under such bonds, it
would appear that any reclamation activities conducted would result in an
indirect cash distribution to Cliffs, negatively impacting the rights and
interests of the creditors and other stakeholders of the CCAA Parties,
including MFC;

25. Given that little detail has been provided by the CCAA Parties and the
monitor regardíng current activities at the Wabush mine property and details
of any offers or liquidation proposals affecting the property and assets
underlying the Reversionary Rights and the Purchase Rights, MFC cannot
currently support the Motion as far as the Wabush CCAA Parties are
concerned;

26. Based on the foregoing, MFC believes that the Motion, as far as the
Wabush CCAA Parties are concerned should only be granted subject to an
Order of this Court or a specific undertaking dully noted in the Court Record
that Petitioners and/or the Monitor agree to provide the information
previously requested on behalf of MFC, including:

(a) details of the activities currently being conducted at the Wabush
mine property, including whether such activities are limited to
simple maintenance and dust control, and the reasons therefor;

(b) confirmation that the Wabush JV will not commence reclamation
activities or other actions that may be contrary to MFC's rights
under the Wabush Sublease, including the Reversionary Rights
and the Purchase Rights and improperly benefit Cliffs to the
detriment of other creditors; and

(c) confirmation that none of the liquidation proposals received and
being considered affect or impair MFC's rights under the Wabush
Sublease as contemplated under the Court order approving the
SISP.
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27. The filing of the Notice of Objection is contemplated by paragraph 57 of the
Wabush lnitial Order as well as paragraph 23 of the Motion and MFC has
respected the terms of same by serving this Notice of Objection to all
members or the Service List and filing it in the Court record within the
delays provided for therein;

28. MFC reserves its rights to make further representations and to raise
additional arguments at the hearing of the Motion;

FOR THE REASONS SET FORTH ABOVE, MAY IT PLEASE THE
GOURT TO:

RECEIVE this Notice of Objection and ALLOW MFC Industrial Ltd. to make
representations regarding Petitioners' Motion for the issuance of an Order
Extending the Stay Period;

DISMISS the Motion for the lssuance of an Order Extending the Stay Period
as far as the Wabush CCAA parties are concerned;

SUBSIDIARILY:

ORDER the Wabush CCAA Parties and/or the Monitor to provide the
following information to MFC lndustrial Ltd. within forty-eight (48) hours of
the judgment to be rendered:

(a) details of the activities currently being conducted at the Wabush
mine property, including whether such activities are limited to
simple maintenance and dust control, and the reasons therefor;

(b) confirmation that the Wabush JV will not commence reclamation
activities or other actions that may be contrary to MFC's rights
under the Wabush Sublease, íncluding the Reversionary Rights
and the Purchase Rights; and

(c) confirmation that none of the liquidation proposals received and
being considered affect or impair MFC's rights under the Wabush
Sublease as contemplated under the Court order approving the
SISP.

THE WHOLE with costs, save and except in case of contestation;
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MONTREAL, this 24tn day of July 2015

7
BCF LLP
ArronruEvs FoR Oa.Jeclrle PnRrv
MFC ltr¡oustRlRl Lro.
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AFFIDAVIT

l, the undersigned, Rene Randall, Vice-President, having a professional
address at 400, Burrard Street, suite 1860, Vancouver, BC, VGC 346, do
solemnly declare the following:

1. I am the Vice-President and duly authorized representative of MFC
lndustrial Ltd. in the present case;

2. All the facts alleged in the present Notice of Objection are true,

I HAVE SIGNED:

RENE RANDALL

SOLEMNLY SWORN before me in
On July 24,2015

ISS Taking Affidavits for
B h Columbia

.TA

737t807.l
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NOTICE OF PRESENTATION

TO: Service List

TAKE NOTICE that the present Notice of objection and contestation in respect
of the Motion for the issuance of an order extending the stay period, will be
presented for adjudication before the Honourable Stephen W. Hamilton, J.S.C.,
or another of the Honourable judges of the Superior Court, Commercial Division,
sitting in and for the district of Montreal, in the Montreal Courthouse located at 1,

Notre-Dame Est, Montreal, Quebec, on ul 30 2015 at a time and in a room to
be determined

DO GOVERN YOURSELVES ACCORDINGLY.

Montreal, this 24th day of July,
2015

ßc F lln
BCF LLP, attorn s for MFC
lndustrial Ltd.

7371807.l
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CANADA

PRovrNcE oF ouÉeec
District of Montreal

No: 500-11-048114-157

SUPERIOR COURT

(Commercial division)

(Sitting as a court designated pursuant to
the Companies' Creditors Arrangement

Acf, R.S.C., c. C-36, as amended)

IN THE MATTER OF THE PLAN OF COMPROMISE

OR ARRANGEMENT OF :

BLOOM LAKE GENERAL PARTNER
LIMITED;

QUINTO MINING CORPORATION;

856839I CANADA LIMITED;

CLIFFS QUÉBEC IRON MINING ULC;

WABUSH IRON GO. LIMIÏED;

WABUSH RESOURGES INC.;

Petitioners

-and-

THE BLOOM LAKE IRON ORE MINE
LIMITED PARTNERSHIP;

BLOOM LAKE RAILWAY COMPANY
LIMITED;

WABUSH MINES;

ARNAUD RAILWAY GOMPANY;

WABUSH LAKE RAILWAY COMPANY
LIMITED;

737t807.t



-and-

FTI CONSULTING CANADA INC.;

-and-

MOELIS & COMPANY LLC

-12-

-and-

MFC INDUSTRIAL LTD.

Mises-en-cause

Monitor

Mise-en-cause

Objecting Party

LIST OF EXHIBITS

EXHIBIT O-1: Copy of an Order issued on June 9,2015;

EXHIBIT O-2: Copies of letters addressed to counsel for the Wabush CCAA
Parties, en liasse;

EXHIBIT O-3:

EXHIBIT O-4:

Copies of reply correspondence, en /iasse;

Copy of a letter to counsel for the Wabush CCAA parties
providing justification for the request information;

MONTREAL, this 24tn day of July 2015

rl
BCF LLP
Arron¡¡rYs FoR Oa¡eclr'rc PRnrv
MFC lttousrRrRl Lro.

'7371807.t



SUPERIOR COURT

CANADA

PROVINCE OF OUÉBEC
DISTRICT OF MONTRÉAL

No: 500-11 -A4ü14-157

DATE: June 9,2015

EXHIBIT

PRESIDING: THE HONOURABLE STEPHËN W. HAMILTON J.S.C.

IN THE MATTER OF THE PLAN OF GOMPROMISE OR ARRANGEMENT OF:

BLOOM LAKE GENERAL PARTNER LIMITED

QUINTO MINING CORPORAÏION

856839I CANADA LIMITED

CLIFFS QUÉBEC IRON MINING ULC

WABUSH IRON CO. LIMITED

WABUSH RËSOURCES INC,

Petitioners

-and-

THE BLOOM LAKE IRON ORE MINE LIMITED PARTNERSHIP

BLOOM LAKE RAILWAY COMPANY LIMITED

WABUSH MINES

ARNAUD RAILWAY COMPANY

WABUSH LAKE RAILWAY COMPANY LIMITED

Mises-en-cause

-and-

FTI CONSULTING CANADA ING.

Monitor
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-and-

MOELIS & COMPANY LLC

Mise-en-cause

ORDER

Í2)

t3l

t11 THE COURT, upon reading the Wabush CCAA Parties' Motion for the issuance of an

order in resp"ci of the Wâbush CCAA Pafties (1) granting priority to certain CCAA

Charges, (2) approving a sa/e and investor solicitation process nunc pro tunc, (3)

authõrizing ihe engagement of a sale advisor nunc pro tunc, (4) granting a sa/e .advisor
charge, (ø) amen¿¡ig the sale and investor solicitation process, (6) suspending the

payitent' of ceriain 
-pension 

amodization payments and post-retirement employee
'be'nefits, (T) extendin'g the stay of procee lings, and (8) amending the Wabush lnitial

Order accoraingty (the "Motion'r), having examined the affidavit and the exhibits;

CONSIDERING the report of the Monitor dated May 29,2015 and the submissions of

counselfor the Wabush CCAA Parties;

GIVEN the terms of the tnitiat Order of this Court (the "Wabush lnitial Order") dated

May 20,2015 (the "Wabush Filing Date") and the provisions of the Companies'

Creditors Arrangement Act;

FOR THESE REASONS, THE COURT HEREBY:

14) GRANTS the Present Motion;

PRIORITIES FOR WABUSH CGAA GHARGES:

tsl ORDERS that paragraph 47 of the Wabush lnitial Order shall be amended as follows:

DECLARES that each of the ccAA charges shall rank ahead of all

Financino Term Sheet),

47

t6l RESERVES the rights of Her Majesty in right of Newfoundland and Labrador, as

represented by thJ Superintendant of Pensions, the Syndicat des Métallos, Section

Locale 6254, ihe Syndicat des Métallos, Í ection 6285 and the Attorney General of

Canada to contest the priority of the lnterim Lender Charge over the deemed trust(s) as
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set out in the Notices of Objection filed by each of those parties in response to the
Motion, which shall be heard and determined at the hearing scheduled on June 22,2015

APPROVES the sale and investor solicitation procedures ("lnitial SISP") (Exhibit R-6) as
it relates to the Wabush CCAA Parties, nunc pro tuncto the Wabush Filing Date.

AUTHORIZES the amendment and restatement of the lnitial SISP to reflect the inclusion
of the Wabush CCAA Parties in the CCM Proceedings, and APPROVES the amended
and restated sale and investor solicitation procedures (the "SlSP") (Exhibit R-9) attached
hereto as Schedule "4";

AUTHORIZÊS and DIRECTS the Wabush CCAA Parties, the Monitor and the Sale
Advisor (as defined in the SISP) to take such steps as they consider necessary or
desirable in carrying out the SISP in accordance with its terms as relates to the Wabush
CCAA Parties, nunc pro tunc lo the Wabush Filing Date;

DECLARES that this Order approving the SISP as it relates to the Wabush CCAA
Parties nunc pro func is without prejudice to the rights, if any, of the Administration
Portuaire de Sept-lles/SeptJles Port Authority (hereinafter the "SlPA"), vis à vis the
Wabush CCAA Parties, including: (i) the rights of the SIPA, acting as successor in the
rights of the National Harbours Board, pursuant to the agreement referred to and
communicated as Exhibit O-1 in support of SIPA's Notice of objection dated April 13,

2015; and (ii) the rights of SIPA, acting es successor in the rights of the Canada Ports
Corporation, pursuant to the agreement referred to and communicated as Exhibit O-7 in

support of SIPA's Notice of objection already filed in the Court record and dated April 13,

2015;

DECLARES that this Order approving the SISP as it relates to the Wabush CCAA
Parties nunc pro tuncis without prejudice to the rights, if any, of the lron Ore Company
of Canada or its related companies (hereinafter the "lOC"), vis-à-vis the Wabush CCAA
Parties, including, but not limited to, the rights pursuant to the Subscription Agreement
dated August 3, 1959 referred to in IOC's Notice of objection already filed in the Court
record and dated April 13, 2015;

DECLARES that this Order approving the SISP as it relates to the Wabush CCAA
Parties nunc pro tunc is without prejudice to the rights, if any, of MFC lndustrial Ltd.

("MFC") if any, vis-à-vis the Wabush CCAA Parties, including pursuant to an

Amendment and Consolidation of Mining Leases dated September 2, 1959 and related
sub-leases (as amended from time to time) as it relates to the property of Wabush CCAA
Parties;

RESERVES the right of lOC, SIPA and of MFC to raise any such rights at a later stage if
need be;

RESERVES the right of the Wabush CCAA Parties to contest the validity and/or
enforceability of these contractual rights, if any, at any moment they may see fit.

srsP

t7l

t10l

t1 1I

1121

t13l

[141

SALE ADVISOR
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t15l APPROVES the Engagement Letter dated March 23,2015 (Exhibit R-4A) (under seal)
as relates to the Wabush CCAA Parties, nunc pro tunc to the Wabush Filing Date, which
Engagement Letter by its terms is effective from and after January 27,2015:

t16l ORDERS that the Wabush lnitial Order shall be amended to add the following title and
paragraph after paragraph 32:

Sale Advisor Charge

32,1 ORDERS that Moelis & Company LLC (the "Sale Adviso/') shall be
entitled to the benefit of and is hereby granted a charge and security be
secured by charge over the property of each Wabush CCAA Party on a
several basis securing only those fees and expenses payable by each such
Wabush CCAA Party, to a maximum of USD $5 million (the "Sale Advisor
Charge") as security for the Monthly Retainer Fee, Transaction Fees (each
as defined therein) and expenses reimbursable pursuant to the
Engagement Letter dated March 23,2015. The Sale Advisor Charge shall
have the priority set out in paragraph 47.1 of this Order,

l17l ORDERS that the title appearing before paragraph 46 of the Wabush lnitial Order shall
be amended as follows:

Priorities and General Provisions Relatlng to GCAA Gharges and the Sale
Advisor Charqe

t18] ORDERS that the Wabush lnitial Order shall be amended to add the following paragraph
after paragraph 47:

47.1 DECLARES that the Sale Advisor Charge shall have priority over all claims
of unsecured creditors of such Wabush CCAA Parties, but to be
subordinated to the CCAA Charges and all secured claims,

t19l ORDERS that paragraphs 49 through 52 of Wabush lnitial Order shall be amended as
follows:

49, DEGLARES that each of the CCAA Charges and the S_ale Advisor Charoe
shall attach (subiect to the limitations set out in paraqraph 32,1 hereofl, as
of the Effective Time, to all present and future Property of the Wabush
CCAA Parties, notwithstanding any requirement for the consent of any
party to any such charge or to comply with any condition precedent.

50, DECLARES that the CCAA Charges, the Sale Advisor Charoe, the lnterim
Financing Term Sheet and the lnterim Financing Documents and thé rights
and remedies of the beneficiaries of the CCAA Charges and the Sale
Advisor Charoe and the rights and remedies of the lnterim Lender under
the lnterim Financing Term Sheet and the lnterim Financing Documents, as
applicable, shall be valid and enforceable and shall not otherwise be limited
or impaired in any way by: (i) these proceedings and the declarations of
insolvency made herein; (ii) any application(s) for bankruptcy order(s) filed
pursuant to the BIA or any bankruptcy order made pursuant to such
applications or any assignments in bankruptcy made or deemed to be
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made in respect of any of the Wabush CCAA parties; or (iii) any negative
covenants, prohibitions or other similar provisions with respect to
borrowings, incurring debt or the creation of Encumbrances, contained in
any agreement, lease, sub-lease, offer to lease or other arrangement which
binds the Wabush CCAA Parties (a "Thlrd Party Agreement"), and
notwithstanding any provision to the contrary in any Third Party Agreement:

(a) neither the creation of any of the CCAA Charges and the Sale Advisor
Charog nor the execution, delivery, perfection, registration . or
performance of the lnterim Financing Term Sheet or the lnterim
Financing Documents shall create or be deemed to constitute a
breach by the CCAA Parties of any Third Farty Agreement to which
any CCAA Party is a party; and

(b) the beneficiaries of the CCAA Charges and the Sale Advisor Charoe
shall not have any liability to any Person whatsoever as a result of any
breach of any Third Party Agreement caused by or resulting from the
creation of the CCAA Charges or the Wabush CCAA Parties entering
into or performing their obligations under the lnterim Financing Term
Sheet and the lnterim Financing Documents.

51, DECLARES that notwithstanding: (i) these proceedings and the
declarations of insolvency made herein, (ii) any application(s) for
bankruptcy orde(s) issued pursuant to the BIA or any bankruptcy order
made pursuant to such applications or any assignments in bankruptcy
made or deemed to be made in respect of any Wabush CCAA Party, and
(iii) the provisions of any federal or provincial statute, the payments or
disposition of Property made by the Wabush CCAA Parties pursuant to this
Order and the granting of the CCAA Charges and the Sale A.dvisor Charqe,
do not and will not constitute settlements, fraudulent preferences,
fraudulent conveyances or other challengable or reviewable transactions or
conduct meriting an oppression remedy under any applicable law.

52. DECLARES that the CCAA Charges and the Sale Advisor Charqe shall be
valid and enforceable as against all Property of the Wabush CCAA Parties
and against all Persons, including, without limitation, any trustee in
bankruptcy, receiver, receiver and manager or interim receiver of the
Wabush CCAA Parties.

l20l ORDERS that the unredacted copy of the Engagement Letter (Exhibit R-44) shall be
sealed, kept confidential and not form part of the public record, but rather shall be
placed, separate and apart from all other contents of the Court file, in a sealed envelope
attached to a notice that sets out the title of these proceedings and a statement that the
contents are subject to a sealing order and shall only be opened upon fuilher Order of
the Court;

SUSPENSION OF PENSION SPECIAL PAYMENTS

l21l ORDERS the request by the Wabush CCAA Parties for an order for the suspension of
payment by the Wabush CCAA Parties of the monthly amortization payments coming
due pursuant to the Contributory Pension Plan for Salaried Employees of Wabush
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Mines, CMC, Managing Agent, Arnaud Railway Company and Wabush Lake Raílway
Company and the Pension Plan for Bargaining Unit Employees of Wabush Mines, CMC
Managing Agent, Arnaud Railway Company and Wabush Lake Railway Company, nanc
pra tunc to the Wabush Filing Date is adjourned to June 22,2015',

[22) ORÐERS the i"equest by the \/abush CCAA Par-ties for an order for the suspension of
payrnent by the Wabush CCAA Parties of the annual lump sum "catch-up" payments
coming due pursuant to the Contributory Pensìon Plan for Salaried Employees of
Wabush Mines, CMC, Managing Agent, Arnaud Railway Company and Wabush Lake
Railway Company and the Pension Plan for Bargaining Unit Employees of Wabush
Mines, CMC, Managing Agent, Arnaud Railway Company and Wabush Lake Railway
Company, nunc pro tunc lo the Wabush Filing Date is adjourned to June 22, 2015',

[23] ORDERS the Wabush CCAA Parties' request for an order for the suspension of
payrnent by the Wabush GCAA Parties of other post-retirement benefits to former houriy
and salaried employees of their Canadian subsidiaries hired before January 1, 2013,
including without limitation payments for life insurance, health care and a supplemental
retirement arrangement plan, nunc pro tunc to the Wabush Filing Date is adjourned to
June 22,2015:

ËXTENSION OF THE STAY PERIOD

Í241 EXTENDS the Stay Period ordered in the Wabush lnitial Order until July 31,2015',

l25l ORDERS that paragraph 7 of the Wabush lnitial Order shall be arnended as follows

ORDERS that, until and including Julv 3'1, 2O15, or such later date as the
Court may order (the "Stay Period"), no proceeding or enforcement
process in any court or tribunal (each, a "Proceeding") shall be
commenced or continued against or in respect of the Wabush CCAA
Parties, or affecting the business operations and activrties of the Wabush
CCAA Parties (the 'Business") or the Propeñy (as defined herein below),
ìncluding as provicled in paragraph 11 hereinbelow except v'¡ith leave of this
Court. Any and all Proceedings currently under way against or in respect of
the CCAA Parties or affecting the Business or the Property are hereby
stayed and suspended pending further order of thìs Court, the whole
subject to subseclion 11.1 CCAA.

[26] ISSUËS and SIGNS an Amended lnitial Order to reflect the amendments to the lnitial
Order ordered herein;

l27l ORDERS the provisional execution of this Order notwithstanding any appeal and without
the necessity of furnishing any security:

Í281 WITHOUT COSTS, save in the case of contestation

7

8457149.9
STEPHEN W. IIAMILTON J.S.C.



| 0-a
EXHIBIT

BÐ BUSINESS
LAW

Gary Rivord, I'owyer
5 r 4-397-6838
g a r.v. r íe a r d({ib cJ: c a

Montreal, June 8, 2015

BY HMAIL

wrrrror.lr PREJUDIÇE

Mtre Bernard Boucher
I}LAKES CASSELS & GRAYDON
600 Boul de Maisomeuve West, Suite 2200

Montréal, QC H3A 3J2

Dear Confrère:

In the nrâtter of the plan of compromise or àrt'angeîrent of
Bloom [,ake Cieneral Partner Limitcd et al.

Our file: 39724-I

This is further to our recent communioations regalcling the oontractual rights of our client

MFC Inctustrial l.,imited ("Ml'c") and ìn furtherance of our agreement regarding

wording to be proposecl aÀending iLr. SISP Order ancl also regarding the filing of the

Notice ofìObjection bY MITC.

As confirmecl in our email çlll.'riday June 5,2015, giventhe proposecl ¿rnenclment to the

worcling of the SISP Orcler', our clilnt has filed a Notice of Objection to stafe and malie

public iis position. Sair1 Notice of Objection will not be rlebatecl f'or the time being.

In order to determine when it rnay be appropdate clr reler¡ant for our respective clients to

debate issue of MFC's cclntractual rights, we believe that i1 is esseutial that fulther

infbrmation on thc evolution of the sales process be provi<led to MFCI. Iìirstly' we would

ap¡rleciate that you con{irm with us thatilo offcrs were feceived by May 19,2015 (t'OI

déadline) rcgarding the Wabush assets ancl properties'

Furthermore, we would appreciate receiving oonfirmati<¡n that the various oontractual

dclcuments that were filed ln support our Notice of Contestation as Þ,xhibits O-3 to O-12

were includecl in the documenti macle available to bidders in tho elestronic data room or

if any other similar clocuments regarding thc Mining tease were provicled'

Re:

1100 R¿nó Ld¡¡o¡t¡e gtrl i West, 25'r' Ft<¡¿lr

Morìt retrl, Ouébðô H3B.5CÛ
rst.r 5ì4 307.8-<o0
tâxr 514 397Ë5lti

Com¡f exe Jules-D¡tí¡irt l"l
282É Laurier Blt¿c!, 120' Flcror

Ouebeo CltY, Or¡qbec GlV 0Bg

tef,t 418 2titJ.45o0
l¡xl 418 ?66-rr515

ií mtnrr¡s

7210241.1

bcl,c¿ ECFLLP
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This is in order to ensure that all interested third-parties have been advised of the

existenoe of contractual rights in favour MFC and that said rights were taken into

consideration at the time of filing a LOI, if any, or can be taken into considoration in the

fulure.

Please provide answers to our requests at your earliest oonvenience.

Yours truly,

BCFLLP

Gary

c. c. Rod Talaifar, Sangra, Moller LLP

7210241,1

borr



Rivard, Gary

From:
Sent:
lo:
Cc:
Subject:
Attachments:

Rivard, Gary

Monday, June 08, 2015 2:23 PM
'bernard.boucher@ blakes.com'
'Rod Talaifar'
Re: MFC - Wabush CCAA

7217479 l- Lettre B. Boucher-08-06-2015.PDF

Bernard,

Please se the attached letter.

Also, please confirm in which room your Motion will be heard tomorrow morning.

Best regards,

Gary Rivard

BCF AVocATs D'AFFATRES I BUsrNEss LAW

Gary Rivard
Avocat / Lawyer

T. +I-514-397-6838 | C. +1-514-825-s653 | F. +1-514-397-851s

W, bcf,ca I vCard

1.100, boulevard René-[évesque ouest, 25e étage

Montréal . H3B 5C9 . Québec. Canada

BCF s.e.n.c.r.l. / LLP

lvlembre de / lvlember of IÁERITAS, présence juridique mondíale / Low FirmsWorldwide

Avís : Ce message est confidentiel et protégé por le secret professìonnel, Si vous
n'êtes pas le destìnataíre, veuillez informer l'expédìteur par courriel immédiotement
et eÍfacer ce message et en détruire toute copie.

Notìce: This message is confídentiol and privileged. lf you are not the addrc
please ínform the sender by return e-mail ímmediotely and delete this mes:
destroy all copies.



B(D BUSINESS
LAW

G ar.y Jliv a r cl, l.tttt y e r
5 I 4"397-6838

taa1).rivatd(Ðbc/:ca

Mcrntreal, Iuly 14, 2Al 5

wllr{Qur-P__LE-JIJD"I-ÇE
BY EMAIL

Mtre Bernard Boucher
BLAKES CASSELS & GRÂYDON
600 Boul de Maisonneuve West
Suite 2200
Montréal, QC I13A 3J2

Re In the matter of the plan of cornpromise or arrangement of
Bloom Lake General Paftner l,imited et al.
Our file: 39724-l

Dear Confrère:

As you know, we act fbr MFC Industrial Ltd with regards to the above captioned file,

Our olient has asked us to communicate with you to seek certaìn clarifications regarding

rumored interventions by your client on the Wabush mining properties,

More particularly, our client has heard tbat yclut client may recently have spent betwcen

$1-1.5MM to perform work on the properties and it is not clear if this is in fäct true or
wþat said wc¡rk consists of and the reason for such an intervention in the circumstances.

Is it simple maintenance and dust control which is requirecl under workers' health and

safety regulations or has your client initiated reclarnation procedures regarding the
properties'7

Our client has no way of obtaining said infumration and thcrel'ore, has no other choice
but to make this request for inf'ormation to the f)cbtor corporations that you represent or
to thc Monitor that should normally be aware of and/or have authorized any suoh wolk
on thc properties.

We would appreciate if you could provide us with any informatic¡n that you have

regardìng the situation or obtain same from the Monitor at your earliest cclnvonience.

I il00 tìenC i.évcsq(¡å Blvd. W0st, 25th FLoor
Morìtreal, Quebec H:Jti 5Ci)
tel,i 5l-4 397 8500
laxr 514 397-851-5

Comptexe Jules-ilírtlã¡ro, ii
28?6 Laurier Blvrl., l?th ËLoor

Quebec City, Ouebe¿ GiV 0t g

tâl,l 4l,B 26ô-4500
fäx; 41,8 2ö6-4515

a7ï
Tiî MERITAS

7334572.',|

bcl.ca SCFLLP
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We remain yours truly,

BCFLLP

GWme

c. c, Mr. Rod Talaifar, Sangra Moller L,LP
Mr. Harj S. Sangra, Sangra Moller LLP

7334572.1

òolø
bof.ca



Rivard, Gary

From:
Sent:
To:
Cc:
Subject:
Attachments:

Berna rd,

Please see the attached letter

Regards,

Gary Rivard

BCF AVocATs D'AFFA¡RES I BUSINESS LAW

Gary Rivard
Avocat / Lawyer

T. +1-514-397-6838 | C. +1-514-825-5653 | F. +1-s14-397-8515

W, bcf.ca I vCard

1100, boulevard Rene-Lévesque Ouest, 25e étage

Montréai . l13ts 5C9 . Québec . Canada

Rivard, Gary

Tuesday, July L4,2015 2:l-8 PM

'BOUCHER, BERNARD'

Harjit Sangra; RTalaifar@sangramoller.com
Re: Bloom Lake / Wabush CCAA [BCF-bcfdocs.FID8t79770l
7339577-L-Letter to Mtre Bernard Boucher Quly 14,2015).pdf

BCF s.e,n.c.r.l. / LLP

lvlembre de I lvlember of lvlERlTAS, présence jurìdique mondíale I Law FírmsWorldwíde

Avis : Ce message est confidentìel et protégé par le secret professionnel. Si vous
n'êtes pos le destinataíre, veuìllez informer I'expéditeur por courriel immédiatement
et effacer ce messoge et en détruíre toute copie.

Notíce: This message is confidential and privileged. lf you are not the addre
pleose inform the sender by return e-moil ímmediately ond delete this mes:

destroy oll copìes.

1



EXHIBIT

-3
Rivard,

From:
Sent:
To:
Cc:

Subject:

BOUCHER, BERNARD < BERNARD,BOUCHER@blakes.com>

Friday, June 12,201-5 9:40 AM
Rivard, Gary

RTala ifa r@sa n g ra mo I ler.com; C HOW, MILLY; POLLOC K, AN D REW

RE: Re: MFC - Wabush CCAA

Dear Confrere,

With respect to your query about the outcome of the SISP as of May 19, we do not intend to provide you such

information in order to protect the integrity of the SISP process.

With regards to the contractual documents that forms part of the virtual data room, verifications are currently being

made and we will revert back to you shortly on that point.

Rega rds,

Bernard Boucher
Associé / Paftner
bernard. boucher@ blakes. com
Té1. / Dir. 514-982-4006

Blake, Cassels & G raydo n s. r.ru.c. R,r-./s.r.r./t-r-p

Avocats
Agents de brevets et marques de commerce
600, boul. de Maisonneuve Ouest
Bureau 2200
Montréal, QC H3A 3J2
Tél : 514-982-4000 Fax : 514-982-4099

shovyn ¿¡bove or ¡ry feturrr ernaíl and deleie thj$ conrrunic¿tion ¡jnd åny copy Ímtrediately. Thank you.

De : Ga ry. Rivard@bcf .ca [mailto: Ga ry. Rivard@ bcf .ca]
Envoyé : 11juin 2015 15:20
A: BOUCHER, BERNARD
Cc : RTalaifar@sangramoller.com
Objet: FW: Re: MFC - Wabush CCAA

Dear confrere,

We have yet to receive a response to the attached letter which was originally sent to you by email on June 8, 2015.

Please confirm when we can expect to receive a response.

Best regards,

1



Gary Rivard

BCF AVocATS D'AFFATREs I BUSTNESS LAW

Gary Rivard
Avocat / Lawyer

T. +1-514-397-6838 | C. +t-sI4-825-5653 I F. +1-514-397-8s15

W. bcf.ca I vCard

1 1"00, boulevard René-[évesque Ouest, 25e étage

Montréal . H3B 5C9 . Québec. Canada

From: Rivard, Gary
Sent: Monday, June 08,20L52:23PM
To:'bernard. boucher@bla kes.com'
Cc: 'Rod Talaifar'
Subject: Re: MFC - Wabush CCAA

Bernard,

Please se the attached letter

Also, please confirm in which room your Motion will be heard tomorrow morning

Best regards,

Gary Rivard

BCF AVocATs D'AFFAIRES I BUstNEss LAW

Gary Rivard
Avocat / Lawyer

T. +t-514-397-6838 | C. +t-5'J.4-82s-s6s3 | F. +1-514-397-8515

W, bcf.ca I vCard

1100, boulevard René-l évesque Ouest, 25e ét¡lge

Montréal . ll3B 5C9 . Québec. Canada

BCF s.e.n.c.r.l. / LLP

lvlembre de / lylember of lvlERlTAS, présence jurídíque mondíale / Law FirmsWorldwíde

Avís : Ce message est confidentìel et protégé par le secret professionnel, 5i vous Notìce: This messoge is confidential and privileged. lf you are not the addr¿

2



n'êtes pas le destinataire, veuillez informer I'expéditeur par courriel immédiotement
et effacer ce message et en détruíre toute copie.

please inform the sender by return e-moil immedìately and delete thís mes:
destroy all copies.

3



Rivard, Gary

From:
Sent:
To:
Cc:

Subject:

BOUCHER, BERNARD <BERNARD.BOUCHER@blakes.com>

Sunday, June 28, 201-5 9:43 AM
Rivard, Gary

RTalaifar@sangramoller,com; SHALVIRI, ARYO

RE: Re: MFC - Wabush CCAA

Dear Confrere,

With respect to the inquiry you made in your letter dated June 8, we confirm that the agreements ( Exhibits O-3 to O-12 in

support of your Notice of contestation) were not available until now in the data room.

However, and to fulfill your request, please note that these documents will be uploaded shortly in the data room.

My colleague. Aryo Shalviri, will confirm once that this operation has been completed.

Regards,

Bernard Boucher
Associé / Partner
bernard. boucher@blakes.com
Té1. / Dir. 514-982-4006

Blake, Cassels & Graydon S.E.N.C.R.L./s.r.l./LLP Avocats Agents de brevets et marques de commerce 600, boul' de

Maisonneuve Ouest Bureau 2200
Montréal, QC H3A 3J2
Tél : 514-982-4000 Fax : 514-982-4099

Blake, Gassels & Graydon S.E.N.C.R.L./s.r.l.
600, boul. de Maisonneuve O., Bureau 2200, Montréal (Québec) H3A 3J2
Té1. : 514-982-4000 Fax: 514-982-4099
blakes.com I Twitter I Se désabonner

Ë,lake, Cassels &tj,raydan S.E.f*.C.R.L.is,r,l" I Avocäts I Agen?s do brevôls et elc marques ¡lc conrnrârce

par télóphorn ou tiar courrje!, ie sirplrriûlor ùt on al.tf.tuire toijte rop¡â. i''.4clcl

,3ilov,,r or by iotilrfi e ¡rail arld dr?iele lhis c0nìl11únioatíorì arìd ät1y ccpy itllmcldiaicly. i^ttank you-

From : Ga ry. Rivard @bcf ,ca fma ilto : Gary' Riva rd@bcf .ca]
Sent: Thursday, June 11, 2015 3:20 PM

TO: BOUCHER, BERNARD

Cc: RTa laifa r@sang ramol ler.com
Subject: FW: Re: MFC - Wabush CCAA

1



Dear confrere,

Wehaveyettoreceivearesponsetotheattachedletterwhichwasoríginallysenttoyoubyemail onJune8,20Ls

Please confirm when we can expect to receive a response,

Best regards,

Gary Rivard

BCF AVocATS D'AFFATRES IBUSTNESS LAW

Gary Rivard
Avocat / Lawyer

T. +7-514-397-6838 | C. +1-574-825-5653 | F. +1-514-397-8515

W. bcf.ca I vCard

1[100, boulevard René.1 évesque Ouest, 25e étage

Montréal . H3B 5C9 . Q¡"¡ébec . Çanada

From: Rivard, Gary
Sent: Monday, June 08, 20L5 2:23 PM

To:'berna rd, boucher@bla kes.com'
Cc: 'Rod Talaifar'
Subject: Re: MFC - Wabush CCAA

Berna rd,

Please se the attached letter

Also, please confirm in which room your Motion will be heard tomorrow morning.

Best regards,

Gary Rivard

BCF AVocATs D'AFFATRES I BUSINESS LAW

Gary Rivard
Avocat / Lawyer

T. +t-5r4-397-6838 | C. +r-st4-825-5653 | F. +1-s14-397-8515

W. bcf.ca I vCard

2



1100, boulevard René-Lévesque Ouest, 25e étage

Montréal . H3B 5C9 . Québec . Canada

BCF s.e.n.c.r.l. / LLP

þlembre de I Ìvlember of lvlERlTAS, présence jurídlque mondíale / Law Flrms Worldwlde

Avís : Ce message est confldentlel et protégé par le secret professìonnel, Sl vous
n'êtes pos Ie destlnatolre, veuìllez lnlormer l'expéditeur par courrlel immédlatement
et elfocer ce message et en détrulre toute cop¡e,

Notice: Thls message ls confldentlal and privlleged, lf you are not the addrt
please lnform the sender by return e-mail ìmmediately and delete thís mest

destroy all coples,

3



Rivard, Gary

From:
Sent:
To:
Cc:

Subject:
Attachments:

BOUCH ER, BERNARD < BERNARD.BOUCHER@blakes.com>

Monday, July 20,2015 2:34 PM

Rivard, Gary

hsang ra@sang ramoller.com; RTalaifar@sangramoller.com
RE: Bloom Lake / Wabush CCAA [BCF-bcfdocs.FID8L79770l
Letter BCF - July 20 2015.pdf

Dear Confrère,

lfirstly apologize forthe delay loefore replyingto your letter but lwas out of the office untiltoday

Please see the attached letter in reply to yours.

Rega rds,

Bernard Boucher
Associé I Parlner
bernard. boucher@ blakes. com
Té1. / Dir. 514-982-4006

Blake, Cassels & Graydon s.E.N c.R.L./s.r.l./LLp

Avocats
Agents de brevets et marques de commerce
600, boul. de Maisonneuve Ouest
Bureau 2200
Montréal, QC H3A 3J2
Tél : 514-982-4000 Fax : 514-982-4099

slìorvtlâbovêorlrvietur¡renlail ¿?nddclet*lhisr0ûlr]'Ìir!risalionandanyc.Õpyin'lûlerJiíilely íhânkYou.

De : Ga ry. Riva rd@ bcf ,ca fmailto : Gary. Riva rd@ bcf .ca]
Envoyé : 14 juillet 2015 14:18
A: BOUCHER, BERNARD

Cc : hsa ngra@sa ngramoller.com; RTala ifar@sangramoller.com
Objet : Re: Bloom Lake / Wabush CCAA [BCF-bcfdocs,FIDBl79770]

Berna rd,

Please see the attached letter.

Regards,

1

Gary Rivard



BGF AVocATs D'AFFATRES I BUSTNEss LAW

Gary Rivard
Avocat / Lawyer

T. +7-514-397-6838 | C. +t-514-825-5653 | F, +1-514-397-85L5

W, bcf.ca I vCard

1100, bouievard René l-évesque Ouest, 25e étage

Montréel . H3B 5C9 r Québec . Canada

BCF s.e.n.c.r.1. / LLP

Ä\embre de / lÁember of fulERlTAS, présence jurídìque mondíale / Law Firms Worldwíde

Avis : Ce messdge est confidentiel et protégé par le secret professionnel, Si vous
n'êtes pos Ie destinotaire, veuillez informer l'expédíteur par courriel immédíatement
et effacer ce message et en détruìre toute cop¡e.

Notice: This messoge ís conlidential ond privileged, lf you are not the oddr.
pleose inform the sender by return e-ma¡l immediately ond delete this mes:
destroy all copíes.

2



WITHOUT PRËJUDICË

July 20,2415

VIA EMAIL

Biake, Casserls u\ [ìrayclon I I P
Ba rriste rs & S,..rlrr:r lor:,

Palenl & Trade"r:larL Agents
600 de Mersonqouvê Bor"¡lovard Weist

Suite 2200
f'lontrêal OC ii3A 3i2 Canacia

1el| 514-982"4000 Fax: 5i4-2'ò2 :1ÐÐ9

Bernard Eoucher
Dir: 514-982-4000

Bêr'nÊrd, bouc herl0lblabes. conr

RE

Re

Relcrernce: 11673/371

Mtre Gary Rivard
BCF LLP
2Sth Ëloor
1100, boul. Renê-lévesque West
MontrealQC H3B 5Cg

Email : o ary. river:d@bqf.ça

ln the matter of the Pla¡'r of Compromise or Arrangement of Bloorn Lake General Partner
Lirrrited, Quir¡to Minirrg Corporation, 8568391 Canada Lirnited, Cliffs Quéh¡ec lrorì Mining ULC,
Wabush lron Co. Limited ("Wabush lron") and Wabush Resources lnc. ("Wabush
Resou¡,ces"), as Petitioners, and The Bloom Lake lron Ore Mine Lin:ited Partnership, Bloom
Lake Railway Compeny Limited, Wabush Mines, Arnaud Railway Company and Wabush Lake
Railway Cornpany, Limited, âs M¡ses-en-Cause, File No. 500-'11-048114-157 (collectively, the
"CCAA Parties'')

Amendment and Consolidation of Mining Leases made between Canadian Javelin Limited (now
MËC lndustríal Ltd. ("MFC")) and Wabush lron dated as of September 2, 1959 (as amended,
restated, supplemented or modified from time to time, the "Sub!ease")

Dear Confrère:

As you are aware, we are counsel to the CCAA Parties in connection with the above-noted
proceedings under lhë Compa¡tbs' Creditors Arrangeftrcnt Act ("CCAA').

On January 27,2015, Bloom Lake General Padner LÍmited and certain of its affitiates filed for and
obtained protection from their creditors under the CCAA ln the above-named proceedings (the "CCAA
Froceedings"), On May 20, ?015, Wabush lron, and Wabush Resources, as petitÌoners, and Wabush
Mines, Arnaud Rallway Company and Wabush Lake Railway Company, Limited, as Mises-en-Cause
(collectively, the "Wabush CCAA Part¡es") obtained protection from the¡r credìtors under the CCAA
pursuant to an initiaf order granted by the Québec Superior Court [Commercial Divisionl (the "Court")
in the same CCAA Proceedings (the "Wabush fnitial Order"), FTI Consulting Canada lnc. has been
appointed as Monitor in the CCAA Prooeedings (the "Monitor"),

itt.i::iil ì,: ,, i:ri:'i,i
t ,'r,, .. t:í'..., t :tt :r,

la.t:i,r'tt .' .t\.)ú:r,' lJ!. iii '.rlrl:i ã"

il' í1, ..,.:si: I 1¡ ¿?iti l: I ¡, I hl¿ke\ !oß



Page 2

Pursuant to the Webush lnÍtial Order, an initial stay of proceedings wâs granted agaìnst the Wabush
CCAA PaÉies until June 19, 2015, Pursuant to an order of the Court dated June 0, 2015, such stay
was extended to July 31, 2015 (as may be further extended from time to time, the "Etay").

This letter is in responsa to your letter dated July 14, 2Q15 requesling particulars with respect to
alleged lnterventions and work conducted upon the Wabush Mine.

ln order for us to better understand your request and advise our client accordingly, please provide us
wìth the basüs of your reque$t, including a reference to the particular section of the Sublease or âny
other agreement or document pursuant to which y,our request is being made.

BB/fr

e.ê. tlífford T .Smith. Wabush Mines
Nigel Meakin, FTI Consulting Canada lnc. in its câpãcity as Monltor

'¡iir:l4'<:t !:-1-rirí!Y \Jl\i,\:.i..i,\:lt tiLlytlrí! lQt¿W)t¿ tt.titllt't ;' frr\'-tli.li' iri -'\lrt '.t<t'l)\ti'n1

?'iù i....rit.Íii èix'^1tl1r : hlálaÊcoô1
iVLl('tlr',r;. (:l ;.1,1ti,

' l.tr i, :, :,i11î'; \"1 l¡:.1'



WITHOUT PREJUDICE

July 20,2015

VIA EMAIL

Biake. Cassels & Graydon l.l."P

[Ja r rrstra rs & Solrcr lo¡-9,

Palent & Trade-ntarl Aç.¡ents

600 de Morsonnsuvê Bor.rlevard We¡st
Su¡te 2200

¡vlontre¿l OC 
' 
l3A 3J2 Canacia

Tel: 514-982"4000 Fax: 514'?ti2 ¡009

Bernård Boucher
Dir: 5'14-982-4000

B e_r.n€rd. bo1lc her{Ðblal(9s, eorr

Rcference:1157eß71

Mtre Gary Rivard
BCF LLP
25th Ftoor
1100, boul, René-Lévesque West
Montreal OC H3B 5Cg

Em a f I : $_Ary.ruLerd@Þcf_qA

RE; ln the matter of the Plan of Compromise or Arrangement of Bloom Lake General Partner
Lîrnited, Quir¡to Mining Corporatiorr, 8568391 Canada Lirnited, Cliffs Quéttec lrorr Mining ULC,
Wabush f ron Co. Limited ("Wabush lron") and Wabush Resources lnc, ("Wabush
Resou¡,ces"), as Petitioners, and The Bloom Lake lron Ore Mine Limited Partnership, Bloom
Lake Railway Cornpany Limited, Wabush Mines, Arnaud Raìlway Company and Wabush Leke
Railway Cornpany, Limited, ås Mises-en-Câuse, File No.500-11^048114-157 (collectively, the
"ÇGAA Panties")

Re: Amendment and Consolidation of Mining Leases made between Canadian Javelin Limited (now
MËC lndustrial Ltd. ("MFC")) and Wabush lron dated as of September 2, 1959 (as amended,
restated, supplernented or modified from time to tirne, the "Sublease")

Dear Confrère:

As you are aware, we are counsel to the ÇCAA Parties in connection with the above-noted
proceedings under lhë Companies' Creditors Arrangement Act ("CCAA').

On Janurary 27, 2t15, Bloom Lake General Padner LÍm,ited and certain of its affiliates filed for and
obtained protection from their creditors under the CCAA ln the above-named proceedings (the "CCAA
Proceed[nçs"). On May 20, 2015, Wabush lron, and Wabush Resources, as petltioners, and Wabush
Mines, Arnaud Railway Company and Wabush Lake Railway Company, Limited, as Mises-en-Cause
(collectively, the "Wabush õCAA Part¡es") obtained protection from their credilors under the CCAA
pursuant to an initiaÍ order granted by the Québec Superior Court [Commercial Division] (the "Cot¡rt")
ìn the same CCAA Proceedings (the "Wabush lnitial Order"), FTI Consulting Canada lnc, has been
appointed as Monitor in the CCAA Prooeedings (the "Monitor').



Page 2

Pursuant to the Wabush lnítial Order, an initial stay of proceedings wâs granted against the Wabush
CCAA Parties until June 19, 2015, Pursuant to an order of the Courl dated June 9,2015, such stay
was êxtended to July 31,2Q15 (as may be further extended from tirne to time, the "Stay").

This letter is in response to your letter dated July 14,2015 requesting particulars with respect to
alleged lnterventions and work condr¡cted upon the Wabush Mine.

ln order for us to better uarderstand your request and advise our client accordingly, please provide us
wìth the basis of your request, including a reference to the particular section of the Sublease or äny
other agreernent or document pursuant to which your request is being r¡rade.

BB/fr

Clifford T. Smith. Wabu.sh Mines
Nigel Meakin, FTI Consulting Oanada lnc" in its câpacity as lrlonitor

.!.:..;:\at1 vì,i,\i;.:,tI lir\\rttly li)!ù\/J tri\tttv-tit t t¿tti)t'.'\tt- 1rJ llh r'!^liLi !i¡

ililiù l.;:,ril:,.1i;'¡',,1?¡ i i/ I ll¡lê9óO.1

.,';iil\rl,l,,i Ol :¡lì^j;ì

' j\tr;i f,té,j. llr..
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From:
Sent:
To:
Cc:

Subject:

Attachments:

WITHOUT PREJUDICT

Dear confrere

Please see the attached letter,

Best regards,

Gary Rivard

BCF AVocATs D'AFFATRES I BUSINESS LAW

Gary Rivard
Avocat / Lawyer

T. +1-514-397-6838 | C. +I-5!4-825-5653 | F. +1-514-397-8515

W. bcf.ca I vCard

1 100, boerlevard René-l^évesque Ouest, 25e étage

Montréal . ll3B 5C9 . Québec . Canada

Rivard, Gary
Wednesday, luly 22,2015 3:29 PM

'BOUCHER, BERNARD'
'sylvain.rigaud@ nortonroseful bright.com';'nigel.meakin@fticonsulting.com';
'steven.bissell@fticonsulting.com';'Rod Talaifar'; Harjit Sangra

Re: In the matter of the plan of compromise or arrangement of: Bloom Lake general

Pa rtner Li mited et a l. IBC F- bcfdocs. FIDS 17 977 0l
7366168 l- Letter to Mtre Bernard Boucher (Ju|y 22, 2015).PDF

BCF s.e.n.c.r.1. / LLP

ly'lembre de I fulember of lvlERlTAS, présence jurídíque mondíole / Law Firms Worldwide

Avís : Ce messoge est conlident¡el et protégé par le secret professionnel, Si vous
n'êtes pas Ie destinataire, veuíllez informer I'expéditeur por courriel immédiotement
et effacer ce message et en détruire toute copìe.

Notice: Thís message is confidential ond prìvileged. lf you ore not the addrt
pleose ínform the sender by return e-maíl immediately and delete this mesi
destroy all copies.
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Montreal, JuJy 22,2014

BY [i-MAI.I:

Mtre Bernard Boucher
Blake, Casscls & Graydon LLP
li00 de Maisonneuve Blvd. 'West

Suite 2200
Morrtreal, Quebec H3 A 3 J2

Re In the maltef of the plan of compromise or affângcment of: Illoom Lake
General Partner LimÍted et al,

Our f.rle: 39724.1

Dear confierc:

We are in receipt of your letter dated July 20, 2015. In lesponse thereto, we advise that:

L MIìC Industrial Ltd. ("M['C") is the lcssor uncler ¿ur amendment and cottsoliclation

of mining leases between Canadian Javelin Limitecl ¿r-nd Wabush lron Co. I.,ímited

("WIC") dated September 2, 1959, as anrended, rvhich was filed as Hxhibit O-5 in

support of the Ml'C's Notice of Ob.jection clated June 5, 2015 (the "'W¡rbush

Sublease"), pursuant to which WIC and Wabursh Resources Inc. (collectively, the

"Wabush.fV") hold their sub-leasehold interest in the Wabush mine propel'ty.

2. ï'lre Wabush Sublease expires in 2055, but may be earlier terminatecl iu cerlain

events with the rnine property reverting to MFC, including (the "Reversionaty
Rights"), among others:

a. by MF'C pursuant to Clause C(4) of'the Wabush Sublease. if any of the rents

or royalties or any part thereofpayable by it thereunder are in arrears flol 30

clays or if any covenant or conditi<¡n contained therein shall not havc been

cluly perÍonned or observecl by WiC, upon MFC providing WIC 60 clays'

written notice that such rents ancl royalties have not been paid and

clemancling payment thereof or that ,?ury covcnant or condition has not been

11CC Rend Léver;quo Blvd, West, 25th l''iocr
Mûntreal, Qu4bag li3B 5C9
tet.: 5lzr 397-â50C1
faxr 5lz+ 3il7-851 5

Complcxe Jutes-f]s[iaire. T1
2B2tl Lrurìer Blvrl,12th Floor
Qurlbco Ci!y, CuebÈc GIV 0Bg
lel,,z AIÍJ2.66ti'aît
fax: 418 ?ö6-zi5l5

TiÏ MËRITAS
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pefformecl oI observed and WIC fhils to make such payment or pcrform or
observe such covenant within such pcriod of notice; arrd

b, by WIC pursuant to Clause C(t) of the Wabush Suhlease if WIC provide,s

sixty days'notice in writ.ing to that elÏ'ect;

3. As you may be aware, MF'C has been infbrmed that no royalty payment lvould be

macle by July 25, 2015, therefore raising the possibility of a dcfäult under the

Wabush Sublease if the situalion is not cured r,vithin the delay stipulated therein;

4. In the event that Wabush sublease is terminate<l pursuant to the Revelsiouary
Rights, Clause C(3) of the Wabr-rsh Sublease plovides MFC the right to acquire the

Wabush mine infrastructure and relatecl property a1 thcir "reasonable market price"
(the "Purchasc Rights") as fbllows:

"That it s'hall he lavful rtn' lhc Les'see to remr¡ve all huilding.s,

plan, machinery and all articles and thíngs of thc Lessee in und
Ltpon or under the Demised Premises al any time within six ((t)

months after the determination of the tenancy; Pl9"vAø-!hsUþ9.

prïslm'çe all or üny pqrt ofthp"Ålid pro7ertìcs,.-grl]9leÅ-güd
flrín!,t ut the then .Lr-ll onable ¡n4ì JlS--ieJgtArc!-

1211¿1i-es. lZv tlLþJltlxlA!-la
hs sin sfr s r.nK )vi d e d,."

5. Tt has comc to our client's attention that the Vy'abush .IV has reccntly spcnt

signilicant amormts to perform work at ihe Wabush mine property. 'I'hc eighth

report to the Couft submitted by F'l'I Consulting Inc. (the "Monitor") dated July

ZO,Zf'llj (the "$tl' Monitor's lìcport"), cloes not provicle any inÍormation regarding

the work being conducted at the Wabush mine property olher than rnaking a btoad

ref'erence to "environmental mOnitoring and containnrent activities".

MFC is seeking clarification regatding activities at the mine ploperty as certain

aotivities, including lhe disrnantling or destruction of infì'astructure aud r:thcr

reclamati6n initiatives, adverseiy aflèct l\,lf IrC's interests, including the

Reversionary Rights and the I'urchase Rights.

6. Tlie 81h Monitor's Report states that the CCAA Parties (as cietined thercin) and the

lvfonitor have received various otl'ers in respect of the busincss and/or assets of the

CCAA Partics under the SISP (as defìned therein). Howet,cr, no detail is pr:ovided

regarding the specilìo offers or what assets ale the subject of such ofl'ers. The report

also discloses that thc "Monitor has obtained proposals fbr the liquidation of asscts"

without providing any fufther details rcgarding such proposals,

7364788 1

bcf.ca
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7. 'l'he SISP only adclresses sales ancl/or investments involving the business and assets

in respect of the restructuring of'the CCAA Parties and cloes nol oontelnplate the

"liquiãation proposals" referenced in thc 8th Monilor's Report ancl lelatecl motion.

8. No information has been provided as to whether any of the licluidation proposals

received by the Monitor involve the sale of the infrastructure and rclatcd assets at

tlie Walrush mine that are the subject of MFC's Purchase Rights uuder the Wabush

Sublease. It is MFC's position that any sale or liquidation involving the assets

underlying MF'C's Purchasc Rights would be contrary tcl the Wabush Sublease ancl

its rights thereunder,

Aclditionally, as Clause C(3) provides that uncler the Purchase Rights, MIIC would

acquile the assets at the "then reasonable matket price", the exercise of such rights

by MI;C would likely result in greater prooceds than any liquiciation proposal and,

therefirre, would be in the best interests of'all stakeholders'

g. Given that little detail has becn provided by the CICAA Parties and the rrronitor

regarding currellt activities ¿rt the Wabush minc-, property ancl details of atty offers

or licluidation propclsals af fecting the properly and assets underlying the

Reversionar:y Rights zurci the Purchasc Rights, Ìv1il'C does not currently have

suf}ìcient infbnnation to iletcrmine whether it should object to the extension ol'the

stay of proceedings currently sought by the CCAA Parties'

10. MFC understantls that the Wabush JV's reclamation obligations undcr applicable

laws are secured by bonds issued to the Government of Newf'oundlancl by Cliffs
Natural Resgurccs Inc, ("Cliffs"), which is the ultirnate parent ofl the Wahush JV

a¡d is not a CCAA Party, Accordingly, by reducing the overall liability of CliJ:lls

uncJer such bonds, it would appear that any reclamation activities conductecl woulcl

result in an indirect cash clistribution to Cliffs, negatively impacting the rights and

inter.ests of the creditors and other stakeholders of the CC^A Parties, inclrrding

MFC.

Based on the toregoing, we kindly requcst that you provide the inft¡rmation previously

lequestecl by us on behall of lv{FC, including:

. clctails of the acr¡vities ctu'rently being conductccl at thc Wabush mine property,

inch"rding whelher such activitics are limited to .simple maintenanco and drtst

control, and thc tcasons therefor;

oonfirmation that thc Wabush JV lvill not comlnence t'eclamation activities ot'otlÌer

¿rctions that may be corrtrary to MIrC's rights r.¡nder the V/abush Sublease, includìng

the Reversionary Rights and the Purchasc Rigltts and improperly benelÌrt ClifÏs to
the detrimcnt of other r:reditclrsl and

a

7364788.1
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conf,irmation that none of the liquidation proposals received and being consideled

affect or impair MFC's rights under the V/abush Sublease as contemplated under

the Court order approving the SISP.

later than 10:00 q.m. or.r 4,{idav. July 24. 2015. failing which we will have no other choice

but to serve and file a Notice of Objection regarding the Wabush CCAA Parties' Motion for

the issuance of an Order Extending the Stay of Period in order to entitle our client to make

representations to the Court regarding the issues raised hereinabove.

Please do not hesitate to contact the undersigned if you lequire any fufther clarifications

regarding the fbregoing.

Yours truly,

BCFLLP

a

GR/me

cc

Rivard

FTI Consulting Canada Inc.
(Attn:Nigel Meakin and Steven W. Bissell)

Norton Rose F'ulbright LLP
(Attn: Sylvain Rigaud)

Sangra Moller LLP
(Attn: Harjit Sangra and Rod Talaifar)

Client

7364788.1
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NOTICE OF OBJECTION BY MFC INDUSTRIAL LTD TO THE
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Me Garv Rivard
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LAW

TN THE MATTER OF THE PLAN OF COMPROMISE OR
ARRANGEMENT OF:

BLOOM LAKE GENERAL PARTNER LIMITED, QUINTO
MINING CORPORATION, 8568391 CANADA LIMITED, CLIFFS
QUEBEC TRON MINING ULC, WABUSH IRON CO LIMITED,
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and-
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